














Center Parcs does not use complicated 
financial instruments and where financial 
instruments are used they are used for 
reducing interest rate risk. 
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Financial  
Risks
The Operating Board regularly review 
the financial requirements of the Group 
and the risks associated therewith.  
Center Parcs does not use complicated 
financial instruments and where 
financial instruments are used they 
are used for reducing interest rate 
risk. The Group does not use financial 
instruments for trading purposes.  
Group operations are primarily 
financed from retained earnings and 
bank loans. In addition to the primary 
financial instruments, the Group has 
other financial instruments such as 
debtors, prepayments, trade creditors 
and accruals that directly arise from 
the Group’s operation. The three key 
financial risks are:

Interest Rate Risk
Center Parcs’ interest rate risk arises from 
long term borrowings. Bank borrowings are 
denominated in Sterling and are borrowed 
at floating interest rates. The Group utilises 
interest swaps and caps to fix an element of 
its cost of borrowing.

Liquidity Risk
Cash forecasts identifying the Group’s 
liquidity requirements are produced 
frequently and are regularly reviewed to 
ensure that sufficient headroom is in place 
for the Group to meet its debt service and 
other financial obligations for at least a  
12 month period.

Foreign Currency Risk
Whilst no borrowings are denominated in 
foreign currencies, a number of suppliers are 
exposed to the Euro and American Dollar.  
Accordingly, wherever possible the Group 
undertakes supply contracts denominated 
in Sterling. Center Parcs has reviewed its 
exposure to foreign currency risk and has 
concluded not to hedge any foreign  
currency risk.




